RESOLUTION 2016-060

A RESOLUTION OF THE MAYOR AND CITY COUNCIL
OF THE CITY OF SIERRA VISTA, COCHISE COUNTY,
ARIZONA; DECLARING, FOR THE PURPOSES OF
SECTION 1.150-2 OF THE FEDERAL TREASURY
REGULATIONS, OFFICIAL  INTENT TO BE
REIMBURSED IN CONNECTION WITH CERTAIN
CAPITAL EXPENDITURES, AND DIRECTING THE CITY
MANAGER, CITY CLERK, CITY ATTORNEY OR THEIR
DULY AUTHORIZED OFFICERS AND AGENTS TO TAKE
ALL STEPS NECESSARY TO CARRY OUT THE
PURPOSES AND INTENT OF THIS RESOLUTION.

WHEREAS, the City of Sierra Vista, Arizona, a municipal corporation of
the State of Arizona (hereinafter referred to as the “City"), is authorized and empowered
pursuant to law to issue or cause to be issued obligations to finance the costs of various
capital facilities owned or to be owned by the City; and

WHEREAS, Federal Treasury regulations require a reimbursement
resolution for certain items before financing is in place; and

WHEREAS, it is contemplated that certain expenditures made by the City
with regard to capital assets and improvements owned, or to be owned, by the City will
be reimbursed from the proceeds of obligations to be issued in the future by or on behalf
of the City;

NOW, THEREFORE, BE [T RESOLVED BY THE MAYOR AND CITY
COUNCIL OF THE CITY OF SIERRA VISTA, ARIZONA, AS FOLLOWS:

SECTION 1

Definitions. The following terms shall have the meanings assigned thereto
as follows:

“Official intent’ means a declaration of intent of the City to
reimburse an original expenditure with procesds of an obligation.

“Original expenditure” means an expenditure for a governmental
purpose that is originaily paid from a source cther than a reimbursement
hond.

“Reimbursement bond” means the portion of an issue of
obligations allocated to reimburse an original expenditure that was paid
before the issue date of such issue.

SECTION 2

Official Intent. This Resolution is official intent relating to reimbursement
for the original expenditures indicated in Exhibit A hereto which are capital expenditures



(being any cost of a type that is properly chargeable to a capital account (or would be so
chargeable with a proper election) under generai federal incorne tax principles).

SECTION 3

Project Descriptions. The projects for which such original expenditures
are to be paid are for are described on Schedule A attached hereto and the maximum
principal amount of obligations to be issued for such projects is $2,047,500.

SECTION 4

Reasonableness of Official Intent. On the date of this Resolution, the City
has a reasonable expectation (being that a prudent person in the same circumstances
as the City would have based on all the objective facts and circumstances) that it will
reimburse such original expenditures with proceeds of such obligations. (Official intents
have not been declared by the City as a matter of course or in amounts substantially in
excess of the amounts expected to be necessary for such project. Moreover, the City
does not have a pattern (other than in extraordinary circumstances) of failure to
reimburse actual original expenditures covered by official intents.)

SECTION 5

Reimbursement Period. With certain exceptions, an allocation in writing
that evidences use of proceeds of the reimbursement bonds to reimburse the original
expenditures shall be made not later than 18 months after the latter of the date that the
original expenditure is paid or the date the project is "placed in service,” but in no event
more than 3 years after the original expenditure is paid.

SECTION 6

Public Record. This Resolution shall be included as of the date hereof in
the publicly available official records of the City, such records being maintained and
supervised by the Clerk of the City, being the main administrative office of the City, and
shall remain available for public inspection on a reasonable basis.

SECTION 7

The City Manager, City Clerk, City Attorney, or their duly authorized
officers and agents are hereby authorized and directed to take all steps necessary to
carry out the purposes and intent of this Resolution.

_ PASSED AND ADOPTED BY THE MAYOR AND CITY COUNCIL OF
THE CITY OF SIERRA VISTA, ARIZONA, THIS 11" DAY OF AUGUST 2016.

FREDERICK W. MUELLER
yor




ATTEST:

dufﬁﬁg—ﬁm)

JILL ADAMS
City Clerk

PREPARED BY:

DAVID J. FELIX, CPA
Chief Financial Officer’




Exhibit A

FY17- Lease Purchase Financing
t. General Fund

Fire Aparatus 3 1,000,000
Down Payment $ 100,000
Finance Amount- Geperal Fund $ 900,000
Total General Fund Finance Revenue $ 900,000
2. HURF Fund
Trailer truck mounted crash attenuator $ 20,000
Down Payment $ 2,000
Firance Amount- HURF Fund S 18,000
1 Ton Pick up $ 60,000
Down Payment $ 6,000
Finance Amount- HURF Fund $ 54,000
Bucket truck ; $ 190,000
Down Payment b 19,000
Finance Amount- HURF Fund $ 171,000
Total HURF Finance Revenue $ 243.000
3. Sewer Fund
Sewer Vac 5 425,000
Down Payment 5 42,500
Finance Amount- Sewer Fund $ 382,500
1/2 Tom Pick up $ 40,000
Down Payment B 4,000
Finance Amount- Sewer Fund $ 36,000
Backhoe/Loader Tractor $ 130,000
Down Payment § 13,000
Finance Amount- Sewer Fund b} 117,000
Total Sewer Fund Finance Revenue $ 535,500
4, Refuse
Frontloading Refuse Truck $ 320,000
Down Payment b 32,000
Finance Amount-Refuse $ 288,000
Pick up with lift gate (2) 5 90,000
Down Payment 3 9,000
Finance Amount-Refuse $ 81,000
Total Refuse Fund Finance Revenue $ 369,000

Total Lease Purchase Finance Amount $ 2,047,500



